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THE crop insurance schemes intro-
duced by the Central government, 
projected as a safety net for farm-
ers facing natural calamities, have 
instead become a source of windfall 
profits for private insurance compa-
nies. Data from the past three years 
reveals a shocking imbalance, while 
insurance firms collected nearly Rs 
5,850 crore in premiums, the com-
pensation paid to farmers amounts 
to a mere Rs 930 crore. This means 
that 85 per cent of the funds went 
into corporate coffers rather than 
reaching the distressed cultivators.

Under both the Pradhan Mantri 

Fasal Bima Yojana (PMFBY) and 
Weather-Based Insurance Schemes, 
farmers from the state, along with 
the state and Central governments, 
contributed large sums since the 
2022 kharif season to the 2024 rabi. 
Yet, despite natural disasters such as 
cyclones, floods and droughts dur-
ing this period, the compAensation 
flow to farmers has been negligible. 
Out of Rs 1,567 crore collected un-
der weather insurance alone, not a 
single rupee was paid to any farmer.

When the YSRCP government 
came to power in 2019, it initially 
replaced the Central scheme with 
a free crop insurance model, which 

directly benefited farmers without 
intermediaries. 

However, after pressure from the 
Centre, the State rejoined the Cen-
tral insurance programmes from 
the 2022 Kharif. Since then, private 
companies have regained control—
marking the return of old problems 
like delayed settlements, rejected 
claims, and massive profit accumu-
lation.

Participation figures further ex-
pose the disparity. In 2022 kharif, 
25.28 lakh farmers enrolled, but 
only 3.43 lakh received compensa-
tion, while in rabi 64,000 farmers 
received insurance out of 15.22 lakh 

enrolled. In Kharif 2023, 98,000 
farmers got claims out of 22.68 lakh 
insured, and in rabi that year, 1.43 
lakh people out of 12.92 lakh peo-
ple got compensation. Even after 
the TDP-led NDA coalition govern-
ment promised free crop insurance 
in kharif 2024, only 82,000 farmers 
received a meagre Rs 8.53 crore in 
compensation.

In contrast, under the Weather-
Based Insurance Scheme, crores in 
premiums were collected in multiple 
seasons — 2023 kharif, 2023 Rabi, 
2024 Kharif and 2024 rabi — but not 
a single claim has been settled so far. 
These figures paint a grim picture: 
crop insurance, instead of being a 
shield for the farmer, has become a 
lucrative avenue for private compa-
nies, leaving the food producers of 
the nation empty-handed.

P Jamalaiah, state general secre-
tary of the Andhra Pradesh Koulu 
Rythula (Tenant Farmers) Associa-
tion, told 'The Hans India' that the 
government must ensure prompt 
insurance payments to farmers af-
fected by natural calamities. He 
criticised successive governments 
for neglecting farmers’ interests and 
allowing insurance companies to 
impose harsh conditions.

 Jamalaiah urged that during 
cyclones and disasters, the gov-
ernment should personally inter-
vene to guarantee compensation 
for farmers’ crop losses without  
bureaucratic delays.

CROP INSURANCE 

Companies reap profits 
while farmers get pittance  
n	 Private insurance companies 

collected Rs 5,850 cr in 
premiums over three years but 
paid only Rs 930 cr to farmers, 
retaining 85% as profits 

n	 Under weather-based 
schemes, Rs 1,567 cr in 
premiums yielded zero 
compensation to farmers 
despite cyclones, floods and 
droughts 

n	 Enrolment is high (e.g., 25.28 
lakh in 2022 kharif), but 
payouts reach few (e.g., only 
3.43 lakh compensated), with 
tenant farmers demanding 
direct government intervention

Paddy crop, which was damaged during the recent Cyclone Montha in Pedana in 
Krishna district                         (File Photo)
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MUNICIPAL administra-
tion and urban development 
minister P Narayana, cur-
rently on an investment out-
reach visit to Dubai, invited 
leading industrial groups to 
participate in the CII Part-
nership Summit scheduled 
in Visakhapatnam on No-
vember 14 and 15. The min-
ister is meeting top business 
leaders and government of-
ficials to highlight Andhra 
Pradesh’s investment poten-
tial and the state’s proactive 
industrial policies.

During the visit, Narayana 
met B G Krishnan and Seli-
na Shashikant, representa-
tives of the Indian Consulate 
in Dubai, and briefed them 
on Andhra Pradesh’s rapid 

development and its inves-
tor-friendly ecosystem. 

He held discussions with 
Vikram Dutta, senior vice-
president of Shobha Group. 
Narayana invited the com-
pany to invest in urban 
infrastructure projects in 
Andhra Pradesh, noting that 
the state aims to become a 
premier investment destina-
tion through the upcoming 
partnership summit. Sobha 
Group has reportedly shown 
interest in exploring invest-
ment possibilities in the 
state.

Narayana also met Indian 
Consul General Satish Si-
van, explaining that the state 
is adopting a speed of doing 
business approach through a 
single-desk clearance system 
to fast-track industrial ap-
provals. He urged the con-
sulate to encourage Dubai-

based investors to explore 
opportunities in Andhra 
Pradesh.

The minister in the even-
ing met Faizal Kottikollon, 
chairman of KEF Holdings, 
at the company’s Dubai 
headquarters. The group, 
which has a global presence 
in infrastructure, healthcare 
and technology, was urged 
to invest in the healthcare 
sector in Andhra Pradesh. 

Narayana briefed the 
chairman on reforms be-
ing introduced under Chief 
Minister N Chandrababu 
Naidu to transform the med-
ical sector and invited KEF 
Holdings to visit Andhra 
Pradesh during the sum-
mit. He was accompanied 
by AP CRDA commissioner 
Kannababu and MAUD  
director Sampath Kumar 
during the visit.

Narayana invites Dubai 
investors to CII summit
n	 The minister highlights 

Andhra Pradesh’s 
investment-friendly 
policies.

n	 Holds meetings with 
Shobha Group, KEF 
Holdings and Indian 
consulate officials, 
seeking investments in 
urban infrastructure and 
healthcare sectors 

n	 Stresses the state’s 
single-desk clearance 
system and rapid 
development reforms 
under Chandrababu 
Naidu to attract global 
investors

Municipal administration and urban development minister P 
Narayana with officials of KEF Holdings at its headquarters in 
Dubai on Monday 
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TRANSPORT minister 
Mandipalli Ramprasad 
Reddy said that stringent 
measures are being taken 
to prevent private bus ac-
cidents in the state. For this, 
tips and training are required 
for the drivers which will be 
provided soon. The minister 
inaugurated the newly built 
APSRTC dispensary at Al-
ipiri on Monday.

Speaking on the occasion, 
he rejected criticism that 
former minister and YSRCP 
leader Jogi Ramesh was ar-
rested as part of vindictive 
politics. Law will take its 
own course in the fake liq-
uor probe and any arrests are 

part of the probe only.
He said that the new dis-

pensary will provide better 
healthcare facilities to em-
ployees and their families. 
The government is commit-
ted to ensuring the welfare of 
APSRTC employees. The ini-
tiative was taken under the 
guidance of APSRTC Vice 
Chairman and managing di-
rector M Dwaraka Tirumala 
Rao and chief medical officer 
Dr B Venkata Ramana.

Built at a cost of Rs 1.92 
crore, the dispensary is 
spread across 0.12 acre land 
and is equipped with ad-
vanced medical infrastruc-
ture. It includes four consul-
tation rooms, two inpatient 
wards, a general ward, nurs-
ing and pharmacy units, 

laboratory, X-ray, and diag-
nostic sections, providing 
comprehensive healthcare 
facilities for RTC staff.

With this new facility, the 
RTC aims to serve nearly 
6,000 employees and their 
families in the Tirupati dis-
trict. The dispensary will 
operate with a team of 100 
medical professionals, in-
cluding 30 doctors, nurses, 
and paramedical staff.

Ramprasad Reddy said 

that the government is de-
termined to safeguard the 
health and welfare of RTC 
employees. He added that 
the new dispensary will not 
only serve the employees but 
also ensure access to quality 
healthcare for their depend-
ents. The APSRTC manage-
ment expressed gratitude to 
the government for extend-
ing continuous support to its 
welfare initiatives.

The inauguration cer-

emony was attended by 
RTC chairman Konakalla 
Narayana Rao, vice-chair-
man P S Munirathnam, 
MLA Arani Srinivasulu, 
TUDA chairman C Divakar 
Reddy, deputy mayor R C 
Munikrishna, transport sec-
retary Siva Sankar, regional 
manager E M Reddy and 
deputy chief traffic manager 
P Viswanath, several senior 
officials and employees of the  
corporation.

Minister vows strict measures to curb mishaps
n	 Ramprasad Reddy informs that private travel bus 

drivers will be provided with tips and training as part of 
the measures 

n	 Inaugurates Rs 1.92 cr APSRTC dispensary at Alipiri, 
pledges better healthcare for employees

n	 Says law will take its own course in fake liquor case

Transport minister M Ramprasad Reddy inaugurating RTC dispensary in Tirupati on Monday. 
APSRTC chairman K Narayana Rao, MLA Arani Srinivasulu, TUDA chairman C Divakar Reddy and 
others are also seen.
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MINISTER for handlooms and textiles S Savi-
tha has announced that several Memorandums 
of Understanding (MoUs) in the textiles sector 
will be signed during the Partnership Summit 
scheduled to be held in Visakhapatnam on the 
November 14 and 15. She said that two exclu-
sive stalls will also be set up at the summit.

The minister held a review on Monday at her 
chamber in the Secretariat, attended by hand-
looms and textiles department principal sec-
retary R P Sisodia, commissioner Rekharani, 
and industries secretary N Yuvaraj. She stated 
that a special slot has been allotted for MoU ex-
changes related to the textiles sector during the 

summit. Savitha instructed officials to ensure 
that investors who have already shown inter-
est in investing in the textiles sector in Andhra 
Pradesh are brought to the Visakhapatnam 
summit. She also enquired about the regions 
where investors are planning to set up units 
and the scale of investment proposed.

As part of the summit, an AP Pavilion will 
be set up, the minister said. Of the two stalls 
planned in the pavilion, one will showcase 
award-winning products and artworks under 
the ‘One District One Product (ODOP)’ ini-
tiative, while the other will be dedicated to the 
sale of a wide range of handloom fabrics.

Senior officials from the handlooms and tex-
tiles department participated in the meeting.

Textiles MoUs to be signed 
at Partnership Summit 

• Minister Savitha announces that multiple 
agreements in textiles will be signed at 
Visakhapatnam summit on Nov 14-15, 
with two exclusive stalls 

• Review meeting with officials focuses on 
inviting interested investors and details 
of proposed units and investment scales 

• AP Pavilion to feature ODOP award-
winning products in one stall and 
handloom fabrics for sale in the other

Textiles and handlooms minister S Savitha 
holds a review with senior officials of depart-
ment at her chamber in Secretariat on Monday 

Revanth vows to complete 
world’s longest SLBC tunnel
Hans News service 

Hyderabad

STATING that the govern-
ment is committed to com-
plete the long pending world’s 
biggest 40 km long SLBC 
Tunnel project works, Chief 
Minister A Revanth Reddy 
has announced that the gov-
ernment will provide com-
pensation and address the 
grievances of the dwellers of 
the submerged  Marlapadu, 
Keshya tanda and Nakkala-
gandi  habitations located 
close to the SLBC project.  

The project cost is esti-
mated at Rs 4,600 crore and 
the government is ready to 
provide irrigation facilities 
to three lakh acres by lift-
ing 30 TMC of water from 
Krishna River, the CM said

Addressing the media af-
ter launching  Aerial Elec-
tromagnetic Survey for the 
SLBC tunnel works at Man-
nevari Palli in Nagarkur-
nool district on Monday,  
the Chief Minister came 
down heavily on the previ-
ous BRS government for not 
completing the prestigious 
SLBC tunnel works during 
its 10 year rule for political 

reasons.”  The SLBC project 
was sanctioned in 1983. The 
YS Rajasekhara Reddy gov-
ernment initiated the Tun-
nel-1 and Tunnel-2 works in 
the erstwhile united Andhra 
Pradesh in 2004 at a cost of Rs 
1,968 crore. However, after K 
Chandrashekar Rao became 
Chief Minister in 2014, the 
works stalled. “KCR and Har-
ish intentionally put the pro-
ject on hold and created hur-

dles to prevent water supply 
to Nalgonda through gravity,” 
the Chief Minister said, add-
ing that such a massive tunnel 
project had not been under-
taken anywhere else in the 
world.

 CM Revanth Reddy not-
ed that the project would 
have been completed at the 
cost of Rs 2000 crore had the 
KCR government completed 
the works. Today, the pro-

ject cost was escalated to Rs 
4,500 crore.   

The CM took a broadside 
at KCR for not taking up 
even a single project on river 
Krishna and spent Rs 1.86 
lakh crore on contractors in 
10 years. Rs 1.05 lakh crore 
were spent alone on Kalesh-
waram project, the Chief 
minister said that Irrigation 
Minister N Uttam Kumar 
Reddy was making all out 

efforts to complete the SLBC 
works by roping in the Army 
officials to dig the tunnels 
without any trouble in the 
future.   It was unfortunate 
that eight workers died dur-
ing the excavation of the 
tunnel and the government 
supported the bereaved fam-
ily members.   

People dethroned the BRS 
government for not com-
pleting the SLBC project 
and now we are taking up 
the works on a war footing, 
the CM said that people will 
also not forgive us if the pro-
ject is not completed.     

The Chief Minister also 
criticised the previous BRS 
government for compro-
mising on the utilisation of 
Krishna water.  “The then 
Irrigation minister T Har-
ish Rao signed an agreement 
with Andhra Pradesh to uti-
lise only 299 tmc  of water.  
The Congress government 
took serious note of it and 
made strong arguments be-
fore the Tribunal to protect 
the state interests “.  The CM 
warned Harish Rao to stop 
making cheap comments 
and creating nonsense on 
water issues.

Slams KCR for decade-long delay

Fury over relief delay: BJP leader slams 
CM for ‘neglecting’ cyclone-hit farmers
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ALETI Maheshwar Reddy, 
BJP LP leaderhas strongly 
criticised the state govern-
ment for its perceived in-
action and mishandling of 
the widespread agricultural 
devastation caused by recent 
cyclonic storms.

On Monday, Reddy vis-
ited Thukkapur village in 
Bhuvanagiri district, where 
he met with farmers at the 
PACC. 

The BJP leader highlight-
ed the severe extent of the 

damage, noting that over 5 
lakh acres of farmland and 
nearly 3 lakh farmers across 
the state have suffered sig-
nificant losses due to the 
cyclone.

“While farmers are shed-
ding tears over their ruined 

crops, the Chief Minister is 
busy posing for photos with 
Salman Khan in Mumbai,” 
Reddy remarked, sharply 
accusing the government  
of neglecting its core re-
sponsibilities during a major 
state crisis.


